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Current Trends 


Interest rates on home mortgages continued their steady climb in February 
.according to the Federal Home Loan Bank Board. The average effective rate on 
conventional loans (those not federally-insured or guaranteed) for new homes rose to 9.18 
percent last month from 9.15 percent in January... the highest level since the 9.33 percent 
rate in January 1975. 


The Board also reported that the average price of a new home rose to $58,400 in 
February from a revised $58,000 in January. A year ago, the average price was $53,100. For 
existing homes...the average purchase price declined to $47,200 from January’s revised 
$50,600. .. but was ahead of the year-earlier $45,900. 


Project notes totaling $947.2 million... representing 68 Public Housing Agencies 
. were sold in mid-March at an average interest rate of 3.660 percent...up from last 
month’s rate of 3.584 percent. 


Sales of new single-family houses in January were estimated at a seasonally-adjusted 
annual rate of 762,000. ..according to a joint report by HUD and the Census Bureau. The 
rate was 10 percent below the revised December rate of 847,000 and 8 percent below the 
January 1977 rate. The median sales price of these houses was $51,700. The median sales 
price rose in two regions of the country; in the Northeast it rose from $54,100 in December 
to $60,800 in January, in the West it rose from $57,400 to $58,300. The price fell in the 
North Central region from $56,700 in December to $55,200 in January. It fell in the South 
from $47,400 to $46,000. The inventory of houses for sale rose from 5.9 months to 6.3 
months in January. ..and the inventory at the end of January was 403,000 units. 


Standard Federal Savings & Loan in Gaithersburg, Maryland has become the first 
thrift institution in the Nation to issue rated conventional mortgage-backed pass-through 
certificates. Certificates totaling $8.5 million. ..rated ‘A’ by Standard and Poor's. . . have 
been purchased through direct private placement by Erie Savings Bank, Buffalo, N.Y. 


*« 
FYI 


Apartment Builder/Developer... 10th Annual Conference and Exposition. .. Atlan- 


ta, April 17-19. Details: Karen A. Crawford, AB/DC&E, 1515 Broadway, New York, N.Y. 
10036 (212/869-1300). 


American Society of Civil Engineers. .. Spring Convention. .. Pittsburgh, April 24-28. 
Details: ASCE, 345 E. 47th St., New York, N.Y. 10017. 


Advanced Transit Association. .. International Conference on Innovations in Urban 


Transportation. .. Pittsburgh, April 25-28. Details: Howard S. Wilcox, Inc., 300 Board of 
Trade Building, Indianapolis, Indiana 46204. 


The Bureau of National Affairs’ Housing and Development Reporter and the Institute 
for Professional and Executive Development. .. cosponsors. .. Seminars on Leveraging Public 
Funds for Community and Economic Development. .. San Francisco, May 8-9; Washington, 
D.C., May 16-17; and Chicago, May 22-23. Details: Ms. Marjorie Buren, /PED, 1800 M St., 
N.W., Washington, D.C. 20036 (202/466-8592). 





Wider Benefits Announced Under Subsidy Program 


Interim changes in HUD’s Section 235 Subsidized Homeownership Program 
announced in the March 7 Federal Register will benefit thousands of low- and moderate- 
income families seeking to purchase homes. Two major revisions which liberalize the 
provisions make wider participation in the Program possible for many families not otherwise 
able to meet current requirements. 

Downpayments are lowered and the maximum subsidy has been increased so that the 
effective interest rate could be as low as 4 percent instead of the previous 5 percent. The 
Federal subsidy can cover the difference between 4 percent and the market interest rate. 


Under the Program... families whose incomes do not exceed 95 percent of the 
median income for their areas may qualify for these interest-rate subsidies. The new homes 
that will be produced by private developers have maximum mortgage insurance limits of 
$32,000 for 3-bedroom units and $38,000 for 4-bedroom units. Both of these amounts may 
be increased up to $6,000 in high cost areas. 

The interim changes take effect immediately but recommendations for revisions will 
be considered if received by June 5. They should be sent to the Rules Docket Clerk, HUD, 
Room 5218, Washington, D.C. 20410. 

* 
Housing Credit Booklet Published 


The Federal Reserve Board has published a new consumer booklet... The Equal 
Credit Opportunity Act... Credit Rights in Housing. The publication discusses the law 
against discrimination in credit for housing and also describes the obligation imposed on 
lenders to inform the public how and where mortgage loans can be obtained. 


Copies of the booklet are available free from the Publications Office of any Federal 
Reserve Bank (Boston, New York, Philadelphia, Cleveland, Richmond, Atlanta, Chicago, St. 
Louis, Minneapolis, Kansas City, Mo., Dallas, and San Francisco). 


* 


Dodge Revises 1978 Estimates 


Each October. ..McGraw-Hill’s Dodge Division makes an estimate of probable 
construction volume for the year ahead. With final 1977 figures now available. ..and later 
information about plans for capital spending and other economic indicators now at 
hand. . . Dodge has updated its October estimates. The current estimate foresees a continued 
high volume of construction activity this year... but far short of 1977’s near-record upsurge. 
Last year... the yearly gain came to 25 percent... the largest year-to-year increase in almost 
30 years. 


For 1978...a rise of 5 percent in total construction volume...to $146 bil- 
lion... over the 1977 actual volume of $139.2 billion is forecast. Largest single increase is 
expected in the apartment house category (26 percent). ..while 1- and 2-family construction 
is expected to drop 3 percent...with an overall residential category rise of 2 percent. 
Commercial and manufacturing structures are likely to go up by 15 percent... with all 
nonresidential increasing 13 percent. 


* 
New Magazine Published 


The New York Urban Coalition has published the first issue of a new quarterly 
... Neighborhood: the Journal for City Preservation. Major articles in the 45-page magazine 
include a profile of a self-help housing project in New York City’s South Bronx, 
recommendations for a program to solve the problem of landlords’ abandonment of welfare 
housing, and an interview with Rene Dubos. The Journal is supported in large part by a grant 
from the International Paper Corporation, and will be distributed to community organiza- 
tions, local planning boards, housing professionals, government officials, and corporate 
executives. Copies are available free from Linda Gelman, New York Urban Coalition, 1270 
Avenue of the Americas, New York, New York 10020. 





Typical Home Buyer is 34, Survey Shows 


Based on a nationwide survey of approximately 2,000 buyers who purchased their 
residences under the National Association of Home Builders’ Home Owners Warranty (HOW) 
Program...the chances are the husband is 34...the wife works... their joint income is 
$22,000. ..and the home they purchased (average price $45,000). .. is the second one they 
have bought. They were able to afford the new home by combining savings and the profit 
they received from the sale of their first house. The period covered was July 1, 1976, to 


June 30, 1977. 


Also. ..the survey found...more than 90 percent of the purchasers were satisfied 
with their new homes and only 1% percent “not at all satisfied,’ while 6 percent were 
“somewhat dissatisfied.” 


* 
HUD Major Source of Community Funds 


Addressing the National Newspaper Association’s 17th Annual Government Affairs 
Conference in Washington. .. Secretary Harris speaking of HUD’s community and economic 
development activities... reported that HUD channels more funds to local community and 
economic development programs than any other Federal Agency. 


‘We are dedicated to the concept of comprehensive community development,” said 
the Secretary. ““This must include economic development, housing preservation, infrastructure 
repair, and all of the other physical and social investments needed to improve our cities’ 
living environment and local economy.” 


Noting that HUD and its predecessor Agencies have been building housing in urban 
and rural areas for 40 years...she pointed out that half of the $13.7 billion of Urban 
Renewal funds were used for economic development activities such as downtown business 
district projects, industrial parks, and support for neighborhood business. The Model Cities 
Program of the 60’s devoted close to $360 million to neighborhood economic development 
activities. 


As much as 10 percent of the current Community Development Block Grant funds 
are being used to support economic development activities... and several times that amount 
have been used for such related activities as land acquisition and water and sewer installation. 
The economic base of many cities was created and maintained by FHA-insured housing 
developments. 


“Our commitment to focus all of the necessary tools of housing and community 
development cohesively and coherently on the problems is unswerving,” said the Secretary, 
‘“‘and our results have been unprecedented.” 


* 


State Housing Agency Report Available 


Initiated in 1974...the Council of State Agencies is a national organization 
representing 41 of the 46 State Agencies concerned with housing and allied programs. The 
Council has recently issued its Annual Report for 1977... listing its accomplishments and 
future plans. 


As of October 1, 1977...State Housing Finance Agencies had begun construction on 
over 400,000 low- and moderate-income family housing units throughout the country... of 
which 54,000 units were under HUD’s Section 8 Program. Under the fiscal year 1978 
budget... the State Agencies had contract authority set -aside under Section 8 of 
approximately $200 million. 


The Annual Report. .. covering a list of the Agencies, what they are, and what they 
do, is available without charge from: CSH4, 1800 M St., N.W., Washington, D.C. 20036 
(202/466-8990). 





Americans Like Big Cities 


An opinion survey...sponsored by HUD... and conducted by Louis Harris and 
Associates, Inc., reveals that most Americans give good marks to large American cities as 
service centers offering the best commercial, cultural, recreational, medical, and employment 


opportunities and facilities. 


The Harris Poll... which interviewed a cross section of 7,074 Americans. ..in con- 
trast to the usual sampling of 1,500 normally used in polls... covered respondents in cities, 
suburbs, towns, and rural areas. The results showed those questioned gave high ratings to 
cities for cultural activities (87 percent)... public transportation (75 percent). . . selection of 
movies (72 percent)... health care (61)...employment opportunities (60). ..and shopping 
(49). 


At the same time...the image of the city as a place to live is negative. High taxes, 
problems involved in raising. and educating children, crime, unemployment, and deteriorated 
housing... are all cited as drawbacks. But using the city is a different matter. Its drawing 
power extends to both suburban and outer fringe residents. . . and its facilities sought out not 
only by the affluent, but by all income groups. 


A majority of Americans feel that the Nation would be a worse place without its 
cities which play such a dominant role in commerce, employment, and cultural activities 
...yet say that when they move...it will be to suburban and rural areas instead of the 
cities. Likewise... most Americans feel that Federal funding with local administration of 
programs is the best system for attacking urban ills. 


Commenting on the poll... Secretary Harris said: “‘Any illusion that cities should be 
abandoned is challenged by the survey’s ‘major implication’ and while there are sharp 
distinctions between the perceptions of the large cities as service or residential centers, all of 
the surveyed groups were surprisingly similar in their characterizations of the good and bad 
qualities of the cities.” 


Assistant Secretary for Administration, U.S. Department of Housing and Urban 
Development... Patricia Roberts Harris, Secretary...James C. Biller, Editor. 
Subscription rate $12.50 per year, domestic...$15.65 foreign. Address all 
HUD-318-326-ASI communications regarding subscriptions, change of address, etc. to the Superintendent 
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